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In every country, the particular characteristics of political institutions affect the economic 
development of the country and their influency through the formation of social and 
economic sectors as well as the policy of macro economic and social management. This, as a 
result, promotes or restrains economic trade among countries. In parallel with the 
development of the economy, accounting as a management tool also comes with the socio-
economic characteristics. In Vietnam, the Communist Party is the highest authority holding 
leadership roles in all periods, the Government holds management roles, and the people are 
sovereign. It is true that Vietnamese Government has the strongest power in enacting 
legislations as well as managing and regulating industries, the economic field with the legal 
documents, accounting field is also subject to this administration. Under these 
characteristics, we take a look at Vietnam accounting system in recent 4 decades. 
 
Period 1975-1985: 
The Vietnam accounting system in this period performed only one mission as the control 
tool of the State, mainly provided with monitoring information. For the first phase of this 
period, the units were under the control of the state, so the users of accounting information 
were management agencies under the Ministry of Finance, Planning Department, and 
Statistics Departments. 
 
Renewal period 1986-1990: 
Vietnam Communist Party had acknowledged the existence of economy with multiple 
structural components. The economy gradually became market-oriented, began to make 
positive changes. As of 1988, due to the renewal of economic mechanisms, these units had 
been divided into various types, each of which had its own regulations and users of 
information. Users of accounting information had expanded and diversified more than 
before. Consequently, there had been a step of change which was that perceptions and 
contents of accounting operations and accounting systems had transferred from accounting 
served for state economic management of the centrally planned economy into market 
economy.  
 
Reformation period 1990-2003: 
On the basis of accepting the existence of market economy, accounting systems were also 
added and adjusted in accordance with the actual requirements.The process of globalization 
had put pressure on Vietnam to reform its accounting system to be in harmony with 
international standards. The pressure of the international organizations and donors require 
the government of Vietnam to supply and allow an access to a complete legal system, 
including the accounting field.  
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Period 2003 – now  
Vietnam accounting has developed strongly and quickly on both quality and quantity. It has 
formed a team of accountants with high skills. Markets of Financial – Accounting Services 
have gradually developed, contributing to economic growth and responding effectively the 
process of international integration. The legal system of Vietnam accounting was built and 
completed on the basis of access to international standards, in accordance with the 
requirements of the market economy: The legal system of corporate accounting of Vietnam 
are classified into 3 levels: Accounting Law and the decrees, accounting standards system 
and regulations, and Accounting Regime. 
The orientation to the year 2020: Vietnam will have had a full integration in the field of 
international accounting and auditing. The period of 2010-2020 is the period of dynamic 
integration. Vietnam will have integrated comprehensively, equally with other countries in 
the filed of accounting and audit. Therefore, to achieve the objectives of the above 
orientations, it is imperative that Vietnam come with international accounting convergence. 
Methods of convergence and convergent process are a big challenge. There are several 
issues to be considered to find out these answers to this question. 
Vietnam is being affected by the following factors: Political factors, economic factors and 
cultural environment. The convergence of accounting helps Vietnam be more proactive in 
developing human resources, enhancing participation in the world market. 
Starting from an analysis of the factors affecting the process of convergence of international 
accounting and Vietnam economic context in the trend of international accounting 
convergence, Vietnam has to choose a rationale method of the convergence of international 
accounting in accordance with socio-economic circumstances. 
In the opinion of the author of this paper, that Vietnam selects the method of intermediate 
convergence is reasonable because of the following factors: 

 Vietnam has experience in the construction of national accounting standards in 
accordance with IFRS, operating alongside corporate accounting regime. 

 The weaknesses of Vietnam such as accounting qualifications, legal characteristics, 
cultural environment, etc. will be restricted when accessing to two parallel standard 
systems. They also give a chance of time and internal resources for businesses who 
are not able to afford IFRS to approach incrementally IFRS. 

In summary, in the current economic context, Vietnam’ international accounting 
convergence is an essential for economic development in many areas, increasing 
competitiveness in the international markets in a variety of fields. At the same time, the 
convergence has indicated that Vietnam has become more active in the deeper integration 
with the world’s economy, undertaken multilateral relations of Vietnam with the countries 
of the world, and signaled acceptance of international economic integration as well as 
participating in the global capital markets. 
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